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Abstract

The rapid evolution of digital technology has fundamentally transformed the global economic
landscape, giving rise to E-commerce as a dominant force in modern trade. This research paper
provides a comprehensive analysis of the historical trajectory, operational mechanisms, and Shariah
implications of online buying and selling, with a specific focus on the Pakistani market. The study
traces the origins of E-commerce from Michael Aldrich's 1979 innovation to the contemporary era
dominated by global giants like Amazon and Alibaba, and local leaders such as Daraz.

Divided into thematic sections, the paper explores various E-commerce models including B2C, C2C,
and B2B, highlighting their role in fostering financial inclusion through digital wallets like JazzCash and
EasyPaisa. A significant portion of the research is dedicated to the Shariah perspective, examining
how classical Islamic principles of Bay’ (sale) apply to digital transactions. Concepts such as Khiyar al-
Ru'yat (Option of Inspection), the prohibition of Gharar (uncertainty) and Riba (usury), and the ethical
dimensions of digital marketing (Najsh and Tadlis) are analyzed to ensure compliance with Islamic
jurisprudence.

Furthermore, the paper addresses the socio-economic impact of E-commerce in Pakistan, particularly
its role in empowering female entrepreneurs and integrating the rural handicraft industry into the
global supply chain. It also scrutinizes the persistent challenges facing the sector, including the "trust
deficit," cybersecurity threats, and the complexities of the regulatory and taxation framework. The
study concludes that while E-commerce offers unprecedented opportunities for economic growth
and poverty alleviation, its sustainability depends on a robust legal infrastructure and the integration
of ethical and Shariah-compliant practices. By harmonizing technological advancement with Islamic
economic values, Pakistan can build a transparent, equitable, and flourishing digital economy.
Keywords: E-commerce, Shariah Compliance, Digital Economy, Pakistan, Online Trade, Islamic
Finance, Consumer Protection, Digital Transformation
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